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FILED IN CHA tRS 
U.S.D.c. A,flma 

UNITED STATES DISTRICT COlJRT 
r.,TQRntBRN D1STRl(;r OF OfiOROIA 

Deputy Clerk 

. WITTEN, Clerk 

SECURITlBS AND EXCHANGE COMMISSION. 

Plaintift 
CMC No.1: l2-CV-2.8J I-ODE 

JAMES M. OONN.It.N. ill. etaL, 

Defendants . 

.nJD0UtMT AS TO J),EI'ENDANT JAMES M. DONNAN, In 

The Secudties and &cohen. CommIssioD baving filw It Co.mpJaint and Defttndant.J'ames 

M. Dooam,. m.. hayiDg entered. a general appearance; consented to the Coun's jwi.lldiction over 

.J)e(endanI awl the subject mattctofthi, action; co:oscmted to CAtty of this Judgment without 

admitt.ia.g or denyia.g fue allegations of tJ:le CcnnpliWlt (except as tcJ jurisdiction); waived findings 

eyf fact and oonclmions of law; and waived allY right to appeal from this Judgment: 

I. 


rr IS HEREBY ORDERED, ADJUtX1BD. AND DECRBP.D that Oefendam. ancI 


participation with !hem wllo receive actaaJ not:i~ of ihis.1l:1dgmcnt by pCl'SODati scn:icc or 

otherwise are permanently restrainea and el:ljoined from l.'io18t.ing. directly or indirectly. Sectiun 

10(b) oClee Securities Exchange Act of 19:34 (the "exchange Act") [t5 U.S.C. § 78j(b)] and 

Rule LOb-.s promulgated thereunder [17 C.F.R.. § 240.1 Ob·Sl, by l.Ising any means Ot 
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inm:rUD:tentality of i.ntemutc oommercc. or of themaiL.q.orofanytic.ility of any national 

.!ItICurilie$ exchanga, ia connocUon with this purohasCJ or sale ofany securilY: 

(a) 	 to eanpJoy any device, scheme, or artifice to defroud; 

(b) 	 to rnnke any unlrue stotoment of 11 materjal fsct or to omit to statel:l material fact 

~ in utder to make tIM::: statcm.tmts lluu.le. in the light of the drcwnstances 

undet which ~~made. not misleading; or 

(n) 	 to engage in any act. pracU~ or course ofbwriness which optXl1teJJ or wouUt 

opcrale as 8 fraud or deooi. upon any pemoo. 

II. 

l'r IS HEREBY FUR mER ORDERS1), ADJUDGlID. AND OOCR.IillO tlw Dct'endant 

and Defendant's ug~nts. servants, employees. attorneys, and 1'111 persons in active concelf or 

pal1iejptUion with thent \\OUo receive actuaJ notice of tbis Judgment by personal service O.t' 

otber9.isc are pem1anentiy re!ltn\ined and enjoined from v\(liatiog Section 17(a) ot'th<: Sec.\lrities 

Actor 1933 (alle "'Securities Adj [15 U.S.c. § 77q{t\)J in l~ effer or stsleofeulY security by tbL! 

use. of1m)' I1lC:l8bIl. or instnunel)t$ oftmnsporla1lon or communication in mMtate CUlmutn'Ce or 

by use ofthc ma!.1s. dircctl.j or~; 

(a) 	 to employ.Gllf derrico. sehe:m~ or uti1ioDto dotr9.1.1fl:; 

(b) 	 to obtain moo.ey or property b)' ~ ofany untrue !Jtatement of8 material filet 

or a.t1.)' omission of Ii material fact :necessary in order to make the statement• 

.made,. In light of the. circumstances under which they were fIUl<ie., not milleadiog; 

or 

(0) to tlQg&gC in any tnUl8acti~ pra.clice, ureot.\nle ofbusiness which OpcrAtes Qf 

'NOuld opernte Q3 a frmJd or ckl<:eit upon the~. 
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lIt 

IT IS HEREBY FURTIlER OW >illWD. AOJUllOllO, AND DECREED that Defendant 

and Oefcru:hmt"s agents, servan13, employees. attorneys, and IllJ persons in w;:tive concert or 

participation with them who rccejvc actuaf aotice ...,f this JudgnlUtll by personal serviee or 

otherwise ate ptltlnftllently testndned and ~ioincd from violating Section 5 ofthe Securities Aot 

[15 U,S.C. § 77e] by. directly or iodirecdy. in the ab$c4ce afmy appliooble exemption~ 

(a) 	 Un1~ a registmtioa ~atcnlCO.t itI in effect as to a socurity. making use of lUly 

weans or ltWruments of transportation or oomrm.micatiOJl in il'\b'8taf.e conmlcrce 

or of the lnait., to sell such soourily Lbrnugh tbe use or m.«Iium ofany prospettu.'I 

Uf otherwise; 

(b) 	 UnJA)u a regilfnltioo l>ta1emeJlt is in eJ.TccL a~ to a SCCIolrity. carrying or CUIl!Mg to 

bo ca.uiud througn the mails or in interstate comm~ by my nteans or 

instMneftt1; oftnUlspOt1ll1.iOD" 811)' :ruch security for the pmpose of~oOl for 

delivery after sale; or 

(0) 	 Making use ofany means or in!ltrunlouts oftransportHtion ar CGH1lI'lWlioation ill 

interstate ~ or onne mails 10 offer to sell 01" of'f'er to b~ through the use 

or medium of any poospootus or othcrwiBe any security, unless a rclJistration 

statem.eBt bas been filed with the Commission 8li to such seourity. or while the 

registration stall:ment i:s tbc subject ofa tC!Jtbsa1 mdcr or stop onior or (prior to the 

t.dI'eclive ~ oftbc ~on statement) any pub1ic proceeding or exami:natioo 

under Section 8 ofthe Seeurit.ies Act [1 SU.S.C. f TJh}. 
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IV. 

IT lS FURTHER ORDERED, ADJIJOOBD. ANJJ Df-i£RliBD _ purswmt to ~on 

21(d)(,'2.) ofthe Excllange Act [15 U.s.C. § 78u(d.)(2)j andScotio1l20(e) ofl:be Securities A(!t (15 

U.S.c. § 71t(e)]. Defendant is prohibited f1:ttm acting as an c)fficer or director ofany issuer that 

rum a class ofsecurities l'eglSterod putSUant W Section ) 2 of the Exchange Act f1S U.S.C. § 78lJ 

Of that:is required to file reports pursuant to Section 15(d) of'tbe 81CChange Act [15 U.s.C. 

§7S0(d)J. 

v. 

JT IS HeREBY [1(IRTHER. ORDERED" ADJUDGED. A:-.In DECREED that Defendant 

Is permanently barred fmm partic:ipalmg in an offering ofpenny s.toclc, ineludinc engaging in 

aoovitie.o;; with a broke£. deW.t:.T, or issuer for pw:poscs ofissuing. trading, or inducing or 

attempting to induQCt the purchase or Bflle of any penny stock.. A penny stock is any ·equity 

security that bas a p~ of less than five dollats, except s.." pro\-ided in Rule 3a.S l-illooer the 

Exchange Act [J 1 CY.R 240.3&51-1]. 

VI. 

IT'18 nlUWBY FURTHHR. ORDE.RBD. ADJt.JIX1BD~ AND DECREED that DeiCadant 

8batl pa)' disgorgement of monetary pins. prejudgment inte.rest theJ:eon. and Ai clvU penally 

p\U8Wmt tv Soct.ion 2O(d) ofh Securitiell Act [lS U.S.C. § 77t(d'l and Section 2t(dX3) ofthe 

.Bxd1angeAot [lSlJ.S.C. § 78\1(d)(3)). 1'tlcCourtshaJJ detemUnetbe a010uats of the 

disgorgsnent and eh41 pctJftity UpOn motion of the Coomrission. Prejudgment inlate3t shall be 

oalcuIated froo:t Augulat 1,2007. based 00 the rate efintetest useEl by the Internal Revenue 

Service fortbe undctpaymontuf'federa.l income tax as set forth in U; U.S.C. § 662J(a)(2). In 

connection with the eoUumssion:ts motion tOr disgotgement andIQr civil penalties. and at uny 
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h~aring held on !U.tch a moUcm; (0) DcfetJdanl "vill he pJ:tSCh.xled froD'l £trt,Juing tha:!. he did not 

violam tlle tWeral seourities laws as allep in the COlnpJain~ (b) Defwdallt may Ml ..:haUcllgc 

the validity oftho Co.ascnt or tllis Judgmoot; (c) solely for ~ purposes of!iUch motion, the 

ll11egmiom of the Complaint sban be aeco}MeQ as end dct;tnud troc by the Court'; and (d) the 

Court may dctetm.ioe the ~ raised in the motion on the ba...ns ofaff'tdavits, decbmttlon~ 

excerpts ofswonl deposition tlI iavU8tigutive testimony. nnd dooll.lDl!ntary C"Adence, witbout 

n.'gCIrd to the shmdards tbl' surru.twy judgtneBt contained in Rule S6(c) of the Fedem1 Rules of 

Civil Procedure. In connection with tbe Coulmission's motion for disgorgemenL und/or ci'Vil 

penalties. the paTrie~ may lttKI": dlsco~ry, including discovery from appropriate oonwparlics. 

VII. 

IT IS FtJR1"HSR ORDBRED. ADJUDGED, AND DECREED that the Consen[ is 

ineol'porared heJ:cin with the same fon.;e and effect as if fully sel forth herein, and that Defeodao1 

sbal1 comply with a.Il of the unr:lertakings and agreements set for!h therein. 

VUl. 

11' IS l1URl'HER ORDERED. ADJUOOED. AND DBCRBB'O that this eo.t sha11 retain 

jurisilietion oftbls nl&tteJ' for the purpeses ofCDfurcjag tbo tc:ums. of this Judgment. 

IX. 

'I1lete being no just reason for dela~(, pursuant to R.tJl~ S4(b) offhe.l'ederal Rules of Civil 

Procedure. the ('1.cdc. is oroered to eD.Wr this JudgJ'llCllt tUrthwilh and wIthout further .notice. 
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